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The Australian Chamber of Commerce and Industry, Australia’s largest and most representative
business organisation, has consistently expressed its concern that the absence of an international
climate agreement, especially between developing and developed countries, could trigger the
spread of border taxes imposed on countries that do not adopt emission reduction targets.

The world must avoid the eruption of ad hoc, protectionist border carbon taxes. To achieve this,
the eventual Australian Emissions Trading Scheme needs to ensure it is aligned with the timing,
coverage and operation of international responses including that of the USA and the EU.

There has been some debate within the European Union, and also the USA, canvassing the
possibility of introducing a carbon border tax as a means of penalising those countries who do not
participate in an ETS or similar mechanism.

Disturbingly academic work published in the EU has suggested that such carbon taxes may even
be consistent with WTO rules

Such an outcome would have serious global economic implications and must be avoided. A carbon
border tax would also encourage protectionism under the cover of environmental benefit and at
worst lead to a damaging trade disputes which would set back the free trade agenda advanced by
countries such as Australia.
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